
128 SENATE JOURNAL. 

of authority from the Commissioner oi 
Insurance and llanking, and defining 
the requisites of said permit, providing 
a bond for the public war("housemen; 
and providing tbat sut"b public ware
hoUBemen shall issue negotiable and non
negotiable receipts for property stored 
in such wnrehouseft, and vesting the 
supervision of such public warehouses 
in the CommisSioner of Insurance and 
Banking, and defining his duty with 
reference to such warehouses, and di
recting aaid Commissioner to prescribe 
uniform public warehouse receipts for 
cotton; and requiring that any incum· 
brance on cotton stored in public ware· 
houses shall be disclosed in the endorse· 
ment on the back of such negotiable 
receipt or certificate, and providing a 
penalty for failure to trut'nrully dis· 
close such facta; prevtonting public 
warehousemton, by pro\•isions ins~rted in 
their receipts, from limiting their lia· 
bility under the law; providing for the 
nt>R'otiahility of rf."ceipts is~m~d; pro· 
viding a penalty for publir warPhousf'· 
men who violah~ tht." provi~inns of this 
act; providing the conditions mut·•r 
which prh·ate warehousemen may t•vn· 
duct such business, and dt>claring an 
emergency," 

.And find same correctly t~ngrossPd. 

BRF:LSFORD. Chairman. 

Committee Room, 
Austin, Texas, Septembf:'r 8, 1914. 

Bon. Robt. L. \Varren, President Pro 
Tem. of the Senate. 
Sir: Your Committee on C.ommen·e 

aDd Manufacturers, to whom was re
ferred 

terests, punishing domestic and foreign 
corporations having n~ legal authority 
or permit to do R ginning or cottonseed 
oil mill busine-ss to be in any manner 
intere:~ted therein in this State, or to 
own f'ltc,ek or any intt>rrst in :my ro ... 
poration, foreign or domestic, or joint 
Mto<.·k association or partnership, so en
gaged; providing penalties, punishments, 
nnd procedure for all corporations and 
persona violating this act," 

Have had the same under conaidera· 
tion, and I am instructed to report the 
same back to the Senate with the rec
ommendation that it do pass, and be 
not printed. 

COLLINS. Chairman. 

FIFTEENTH DAY. 

Senate Chamber, 
Auatin, Texaa, 

Thuraday, September 10, 1914. 

The Senate met purauant to adjourn· 
ment, and was called to order by Pres
ident Pro Tem. Warren. 

Roll call, a quorum was present, the 
following Senators answering to their 
names: 

Astin. 
Bailey of DeWitt. 
~~~fo~J. Harris. 
Carter. 
Clark. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 

Harley. 
Hudspeth. 
Johnson. 
Lattimore. 

~~~~:: 
Real. 
Taylor. 
Terrell. 
Townsend. 
Warren. 
Westbrook. 
Wiley. 

Absent. 

S. B. No. 10, A bill to be entitled 
"An Act prohibiting the operation of 
a corporation for the dual purpose of 
owning, controlling, or operating a cot· 
tonseed oil miH, and of owning, ron· Willaey. 
trolling, or operating a public cotton 
gin; also prohibiting a rorporation Absent-Excused. 
chartered for the purpose of operating 
a oottonseed oil mill, from owning, con· Morrow. 
trolling or ope-rating, directly or indi· Nugent. 

Watson. 

rectly, a publir eotton gin in this State; Prayer by the Chaplain. 
providing suitable penalties, forfeitures, Pending the reading of the Journal of 
and proeedurf' for enforcing this act; yesterday, the same was dispnaed with 
prohibiting any interferenee with or re· 00 motion of Senator Johnson. 
atricting eompetition in the Mle. han· 
dling, or marketing of rotton seed; gi\'· 
ing all corporations engaged in the busi· 
nesa of operating cottonst>t'd oil mill~. EXCUSED. 
that now own control or operate pub- . 
lie gina nine 'months from the taki~g On account of stc~neu: . 
~fl'ect of this act, to sell or otberwtst> Senator Morrow, tndefinttel,., on 
dispose of their gin properties and in· I tion of Senator Harley. 

mo· 



Senator Nug('nt, for halnnce of thi ... 
Wt•l'k on motion f•f St•rutlor Tavlor. 

on' nt•t·uunt of impurtnnt l,n~i,; .. ..:.l': 
St•nl.ltor \Ynlliun, lor Tlw~aav. \\'o•tl· 

n('.sdny nnd toda\' nnd tnmori-ow, un 
motion uf Sl.·nato; Hnd~peth. 

)[orning- t·nll l.'onehltlt>d. 

:;EXATE DILL XO. 1n. 

.\h~t·nt. 

Bailey of DeWitt. Willacy. 
\\'arr·en. 

~forrow. 
Nugent. 

\Yatson. 

.-\diun rf'<'Urred on tht• ~uh;;;titut(' mo
tion and the s:nntc wn~ atloph·tl by the 
following vote: 

Th<> Chair _laid ~fore the Sf'nnt<' n:• Yea:o-18. 
pending t,usmcss trom yestPnlay, ~-~ 
B. Xo . .3, hy ~t'nator \Yih.·y. Astin. Hall. 

!':'t_•nator f;ihson asked unanimous con- Bailey of De,\titt. Harley. 
sent to ~u~pend pending husiness and Carter. Johnson. 
takl• up s. B. Xo. 8. Tlwre wns ob-~ Clark. Lattimore. 
jt>,·tion. Collins. Real. 

P('nding dis(·ussion Senator TPrrell Conner. Taylor. 
moved to suspend the pending busin~s~ Cowe~l. Townsend. 
for th._. purpose of taking up, out of 1ts Darwm. Westbrook. 
order, s. B. No. 8. Greer. Wiley. 

Pending discul;jsion on the above mo-
tion a message from thf' Govt>mor was 
received, being presented by tne Private 
Seer~tary to the Gon·rnor. The mes· 
sage went to the President's stand. 

Nays-5. 

Bailey of Harris. 
Gibson. 
Hudspeth. 

McGregor. 
Terrell. 

(Senator Brelsford in the chair.) 
Action then recurred on the pending Present-X ot Yoting. 

motion, to suspend the pending business Brelsford. 
to take up S. B. No. 8. 

Senator Townsend here ask('d unani
mous consent that the pending busines:~ 

McNealus. 

Absent. 

be suspl'nded and that S. B. No. lO Warren. 
be tnken up, out of its order. There 

Willacy. 

Absent-Excused. was objection. 
Senator Townsend then mo\·Pd, as n Morrow. 

su.bstitute, thut the p<"nding business Nugent. 
be SU$pt•ndt•d nnd that f'.. B. Xo. 10 be 
takt>n up, out of its order. 

Watson. 

Action rcl'urred on tlw suhl'•ltute mo
tion, and 

Senator Terrell moHd to tahle the 
substitute motion, which mot!on to ta
ble was lost by the following vote: 

Yens-6. 

Bailey of Harris. 
Collins. 
Gibson. 

Hudspeth. 
McGregor. 
Terrell. 

Nays-16. 

Astin. 
Carter. 
Clark. 
Conner. 
Cowell. 
Darwin. 
Greer. 
Hall. 

Harley. 
Johnson. 
Lattimore. 
Real. 
Taylor. 
Townsend. 
Westbrook. 
Wiley. 

Present-Not Yotbg. 

Brelsford. 
82-9 

McNeal us. 

The Chair Juid before the toienate on 
R<"cond rending, 

S. B. Xo. 10, A bill to he entitled 
"An AC't prohibitin~ the opt>rallon of 
a eorporation for t}l(' dual purpose of 
owning, controlling, or op('ratin~ a <"Ol

tonst•t'tl mill, nntl of nwning-, <'ontrolling, 
or operating a publiC' <'Ot to11 ~n: also 
prohihiting a corpor:-ttion eharh•red for 
tht> purpo~P of opt•rnt iug a cottonSf'('d 
oil mill, from owning. ('Ontrol\mg ur op· 
('}':tting. dire('tly or intlir('ctlr. a publiC' 
eottoll .![ill in this ~fafp: )ll'OVJtllll;! ..;uit· 
ahlt• pt•Halties, fm·ft·itun•s, and prOc('dure 
for f'nfor<'ing this 1\('t; prohibiting an~· 
interft•rent·e with or rP~trieting c-omp£'· 
tition in thf' .sale, handling, or markt•t
ing of cotton se('d; giving nil f'Orpora
tion~ t•ngag('tl in the business of ope-rat
ing cottonseC'd oil mills, that now own. 
control or operate public gins mne 
month.:. from th(' taking etTl•ct of this 
net. to St>ll or otherwise dispose of their 
gin properties and interests. punishing 
domestic and foreign corporations having 
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no legal authority or permit to do a 
ginning or <"ottonseed . oil mill busine~s 
to be in any manner mterested therem 
in this ~tatl'. nr to own ~tnek or any in
terest in any corporation, foreign. or do
mestic, or joint stock assoCiatiOn or 
partnE'rship. so Pngaged; providing pen
alti('s, punishments, and procedure for 
all l'orporations and pt!rsons VIolating 
this act." 

The committee report was adopted. 
S(•nator Cowell offered the tollowing 

amPndment: 
Amend the bill by striking out all 

of Section ';, hE'ginning after the figure 
7, on page 3, line 27, and inserting the 
following: 

"All corporations, either domestic or 
foreign, which may now own, operate 
or control, either directl,v or indirectly, 
in violation of the term or this act, 
any public cotton gin or gins in this 
State shall be given three years from 
the taking efff'ct of this act in which 
to dispose of such gins or the~r mterests 
therein." 

COWELL. 
LATIL\IORE. 

The amendment was read, and 
Senator Conner offPred the following 

amendment to the amendment: 
Amend the amendment by adding to 

it the following: 
"Pro\'ided that oil mills shall not 

undE"r the provisions of the acl OJlf'Tate 
cotton gins after April 1, 1915." 

(PrPsident Pro Tern. 'Varren in thE" 
ohair.) 

act; prescribing the amount ot reserve 
for all such banking corporations char· 
tered under the Ia- of Texao which 
do not become members of a Federal 
reserve bank and atating where eucb 
resene shall be kept and maintained; 
defining the amount of reserve to be 
maintained by all banking corporations 
chartered under the laws of Texas which 
become members of a Federal reeene 
bank and stating bow a.nd in what man• 
ner and where such reserve shall be 
maintained; prescribing that State 
banks becoming members of a Federal 
reserve bank shall have all rights per· 
mitted them under the Federn 1 Reserve 
Aet as to reserve deposits w1th State 
banks and trust companies; conferring 
authority on State banking corporation& 
which become members of a Federal re
serve bank to ·conform to the Federal 
law as now or hereafter enaded and 
all rules and regulations promulgated 
relative thereto by lawful authority, 
and providing that such banks shall be 
subject to all limitations of law and 
sueh rules and regulations aa are now 
or may be hereafter enacted or pro· 
mulga ted; defining the kind and ohar· 
acter of money which may be held ae 
reserve by banking corporations mcor
porated under the laws of Texas which 
become members of a Federal reserve 
bank; presoribiog that State banks be· 
coming members of a Federal reserve 
bank shall be required to conform to 
the provisions of law imposed upon na· 
tional banks respecting limitations of 
liability and prohibitions against mak· 
ing purchases of or loans on atocb of 

MESSAGE FROM THE GOVERNOR. suoh banks and, to withdrawal or im· 

The Chair here laid before the Senate 
the following message from the Govern· 
or, previously delivered to the .Senate 
on today: 

pairment of capital, the payment of un· 
earned dividends and to such rules as 
may be prescribed by the Federal Re· 
eerve Board in punuance of the Fed· 
era! Reserve Act; setting f~rtb the 

Governor's Offi<'f', terms and conditions under which State 
Austin, Texas, September 10, 1914· banks may pledge or hypothecate col· 

To the Senate and House of Represent· lateral security for money borrowed 
atil·es: upon billa payable, certificaua of de· 
Pursuant to Section 40, Article 3, of posit or otherwise; conferring authority . 

the Constitution of Texas, and in bar- upon State banks which become mem .. 
h 1 bera of a Federal reserve bank to dis .. 

mony with paragraph 2 of t t' proc a- count to such Federal reaerve b&nk 
mation ('Onvenin!! the ~t-cond <;allt-d Ses- notes, drafta, and billa of exchange 
sion of the Thtrty-th!rd I~gtslature, 1 arising out of actual commercial trans .. 
prP~f>nt for vour const.df>rahon .the fol- aetions and defining the terms of such 
lowing additional sub1ect.' towtt: d discount; prescribing that the lien and 

An act further r•I(Ula.tmi'C banks an righta obtained by a Federal reserve 
bank and trust eompantE'S m<"orpora~ffl bank upon the discount of such paper 
undE't" the laws of Texas by a-ranbllllll shall be a tint and preference lien; 
authority to all suC'h C'orporattons to prescribing certaiil rules and regulationa 
be-come mt>mbers of Federal . reserv~ with reference to State ba.nka which are 
banks; defining demand dep~•ts an d 1 d insolvent and a receiver or 
time deposits within the meamng of the ec are 
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other liquidating agency appointed; 
prescribing a limitation on loans which 
IDll.)' be made to any indivll.lual, cor
poration, t•ompnny or firm by a bank
ing corporation chartered under the 
laws of this t:;tatc; prescribing eertain 
duties and conferring certain rights 
upon the Commissioner of Insurance 
and Banking with reference to banking 
corporations chartered under the law:; 
of this State; prescribing the amount 
of indebtedness which may b£ created 
by a banking corporation chartered. 
under the laws of this State, and de· 
claring an emergency. 

The purpose of submitting this sub
ject for your consideration at this time 
is to conform the State bar.king laws 
to the Federal Reserve Act so that 
eligible State banks may be admitted to 
membership in the Federal Reserve 
Bank, and enable the.m to become mem
bers of the currency associations, organ
ized as provided in the emergency cur
rency acts passed by the Congress of 
the United States. The pre!;'cnt State 
banking law has been gone over ca.re
full;v by the Commissioner of Insurance 
and Bnnking, and with the nssistance 
of the Attorney General's DepR.rtment n 
bill has been ca.refully prep:ned which 
it is believed wi11 accomplish the pur
poses desired at this time. I attach a 
<'opy of the bill referred ·~o. togetlwr 
with a Jetter addressed to n1e nnd signed 
b~r office assistants of the Attorney Gen
e-ral. with nn explanation of t.h~ changes 
made. Thes<' are submitted a~ a pnrt 
n f my messngf' herewith for ('onvenience 
:md readv referPnCe of the nwmbers of 
1 he LegiSlature. 

Respectfully snhmiltr>cl, 
0. B. COLQUITT, 

GoYf'rnor of Texas .. 

Sept.•mber 5, 1914. 
Hon. 0. B. Colquitt, Go,·ernor. Capitol. 

Dear Sir: In connf'ction with Mr. 
Collier. the Commissioner of Insurance 
and Ranking, and several n,embers of 
the House and Senate, the undersigned 
have prepared a bill for thE" purpose of 
conforming our State bank laws to the 
Federal Reserve Act, so thtl.t eligible 
State banks may be admitted to mem
bership in the· Federal Re .. ~rve Bank 
"ith as littlC' exp1.1natio~ ancl troubh a.s 
possibl(>, as well a~ for other purposes 
which will be named as we proceed in 
tid-. explanation. 

We will take up the bill, a copy of 
which we hen•with transmit t1 TOU, and 
mak.:! an explanation of it ir. this com· 

munication section by section, as fol
lows: 

Section I. This section merely con
fers rtuthority upon State bunks and 
State hank and trust companies incor~ 
porah•d under the Jaws of this State to 
lx·come members of a Federal Reserve 
Bank. It does not require that they do 
so. but merely confer~ the n.uthority 
upon thPm so to do should they desire 
to take such action. This Df'partmcnt 
has lwretoforc hf'ld that thev now have 
that authorih·, but since thC ma.Her is 
now before the Lt_:.gislaturc it has llC'en 
thought best to confer this authority by 
an cxprPss provision of law. 

Sec. 2. This section is a preliminary 
st•ction for the purpose of <"xplaining the 
rneaning of &ctions 3 and J. and de~ 
fines wl1at are "demand" and what are 
"time deposits" in the langn:tge nf ~cc
tion 19 of thP Federal Rcsf'ne Act. 

SPc. il. This seC'tion anH'ncls in f'ITect 
Article 377, Revisf'rl ~tatutP". or what 
i!'; SeC'tion 8 of Collier's Digr-st of State 
Banking J~aws. Under th<' pre:sent law 
on the subjPC't a State banking corpora
tion must maintain at h'ast a 25 per 
cent resen-e of its rleman~I deposits. 
Thi.;; section lNlV<'s this law unchanged 
in this respect as to all State hanks hav· 
ing n capital stock of $15.000 and lPss, 
and which do not hePome mC'mhers of a 
Fedf'Ta] Rf'servf' Rank. As to those 
State banks, howevPr. which havf' n cap
ital stock f'XC<'<"ding $15.000, hut which 
do not \l{'('Offif' m<'mhPrs of :.1. l''erlr-ral R£>
spn·e Bn.nk. thf' n•sen•e l'f'qnirement is 
reducf'd from 25 pPr cPnt to 1 J pPr cent 
of thC'ir dPmnnd dr-posits. Onr <'xisting 
lnw with rf'ferf'TICC" to the place at which 
the reo::ervN ahove rPfrrred to shall be 
kept is thnt they bf> kPpt on hand or 
payable on dPmancl in nny har.king as
sociation approv<'d h'f thf' C'ommis!';ioner 
for such purnosf', PtC'.: whil(' in this Sf"C'· 

tion W(' n"qnirP as to thoc:;r hnnks which 
ar<" rE>quired to maintain n 2!l n~">r ('(•nt 
r~sen•p that tl:'n·twentv-fifths of it shall 
hf' :-~Ptunl C'ncoh in thP. h<"~nl.:- nniJ the re· 
lflnlmnrr fiftPf'n-twrnh·-fiftho;;, mn"" he 
nbrNl in a hnnk or hank!'; nnnrm~"d for 
<>UC'h JlllTTIOS(' hv fhp Commi<:;<>ionf'r: and 
as to thoo::f' hank<:. nollirPd to rnnintnin 
nnl"" n Hi nPr ('Pnt n~:;erv" si-,.>fiftPf'nths 
may hi:' ph<'ed in thf' hnnk or banking 
corporntions anprovf'd for sueh purpose 
lw tl11• C'ommi~:;simwr. RPction il. a.;; S11!?· 

!!P.;;tf'd rthow•, rPlatp.;; only to banking 
C'nrnorntion~:; whirh do not hf'~f'me mem
lY.>r!' of a f'PdPrnl TP"<"n·p hnnk. 

RPc. 4. Thi.;; sC'C'tinn Q'OVPrn~:; tlH• Tf'

<:.f'rves of StatP bllnks whiC'h hf'rom£> mf'm
bers of a FedPrnl reserve bnnk. and is a 



132 SENATE JOUR~AL. 

substantial copy as to Subdivisions "a" stantially in the lauguage of that por· 
and "b" thereof of Subdivision "a" tion of aoid section for the purpoae of 
and 11h" of Section 19 of the Federal Re- enabling State banks to obtain money 
serve Act. Subdivision "c" of Section from th~ Federal reserve bank of which 
19 of the Federal Reserve Act waa tht>y may be membera upon the terms 
omittf'd from this sectinn of this pro- which such Federal reaerve banka are 
po!Oled law for the reason thR.t it re- authorized to advanee money to their 
lates only to central reserve cities, and members. 
we hnve none such in this State. Sub- Tht> fourth paragraph of this eection 
division "c" of this section, however, is provides that the lien and rights ob
a subdivision written by us, in order to tained by a Federal reaerte bank upon 
<"OnfPr upon Stab• banks the privileges the di$count to it of any eullateral by 
•et forth in the State bank paragraph. a member State bank ahall be a ll.rat 
of Section 19 of the Federal Reserve and preference lien. This i1 merely a 
Act, and for the purpose of conferring statutory declaration of the lAw aa it 
authority upon 8tate banks which be- now exist& as construed by thP Commis
come members of a Federal reserve bank aioner of Banking and by this Depart
to conform to the Federal law and all ment. The propriety and ad•iaability, 
rules and regulations promulgated rela- howev~r, Gf making this rule statutory 
tive thereto by lawful authority. Sub· arioeo from the language of Article •87, 
division "d" of this section of this bill I Revised Statutea, which reads u foi
is placed therein to make the same con- Iowa: 
form to the Federal law aa to the kind "The Sta~e shall have, for the benetlt 
and character of money whic!1 may be of the deptHitors' guaranty f1.1nd, a tlrat 
used for reserve purposes by i.1101e banks lien upon all assets of such bank or 
wbil"h become mt"mbers of a Federal re- trust company and all liabilities owing 
sf"rve bank. or a.ceruing to euch bank or truet com· 

Sec. 5. This section is a paraphraae pany in the event of the closing, as pro
of paragraph 4 of Section 9 of the Fed· vided by law, of any ouch State bank 
eral Reserve Act and is pla<"ed herein or truat company operating under the 
for the purpoM" of conforming our law depositors' guaranty fund plan; whieh 
as to banks which entPr the Federal lien shall attach and be in forre from 
TPf.IPrve system to the Federal law. tbe time sueh bank or truat company 

Ser. 6. This aection down to the mid· is legally rlosed upon all the property 
dle of the first paragraph thueof, end- and a!!sf'ts then in pouession of ~uch bank 
ing with the word "indPbtf"dnro.s," is the or truet company; prol'ided, howel'er, 
RRmt> ns ArticlP 570, Revised Statutes. that anv deposita on which said bank ~ 
Thf" lnst portion of this parRUTRph, be· was paY,in~ interest and any other de· 
~innin~ with thP word uprovidf"d," has posits or rlebta not insuTPd unrler thia 
hPf'n aclrl(>d for thp purpose of enahling chapter. and which Are entitJed to share 
ShtP h~nkR \l'hi("h Pntrr the FIPdf'ral ~- in thE' as"Pts shall abaTe in th~ dividends 
-.rnf' s~· .. t.em to plP<lllf' thf'ir t"Ollateral and proceeds of ~ueh aReeb and eollec
to thr FN1PTH1 Tf"f.lPrvr hank of which tions pro rata or as may Oe providPd 
tlH•,· mRl'" hrt"omf' mf'mhf'rs undf'r such bT l<tw." 
tf'rin~ n~·th(" FPdf'rnl R~~Prw• Rnard may ·Construing tbis artil"le thi;~ Depart
prP~rrihP. nnrl this i., n right whic-h they ment. in an opinion pr("pared at the 
would not ha.VE' unlr~~ tht" p1·ovisions rP- suggestion of thf' Serretary of the 
f(>rrrd to nrP reotninC'd in thi~ mannf'r. Treasurv of the tTnitt>d Statt>s, held 

Tlw ~N!ond pnragrnph. bPginning with 

1 

that St~te banks had the right to enter 
thP word "c:houlct" :md ending- with thf' the Federal te&f'rve syatf"m, and that 
word "~:1me." is n mf"Tf' rc:>llUlRtion this ttrtit"lt" was not intended to limit 
plnrNl in thf' hill in ordPr thnt the C:om· the right to create a contractual flrt~t 
mic:.:;ion~r mM· hP inforJD('d at once when lien and that it did not do flO. and tbat, 
a Statp bank· plE>dg-f"s securities in excess therefore-. it did not prohibit a State 
of 50 pPr cC'nt greater than tbe amount bank from granting the flnt lien to 
borrowed thereon to a Federal reserve thf" FPdPral reservt" bank upon ('()]lat~ 
bank. Pral pledfl"d with the latter. Conoorn· 

The third paragraph of tlds section. ing that matter we uid: 
hr>n-innituT with tl-1P worrl~ "rt StatP hRnk" "Attention baa bt"en ea.lled to tbia 
nnd ending with the words "~ Federal! n~icle with ~ requeat f~r its C'onatrue· 
r""~NTf' hank." j;; a qubstunhal parR- t1on. The hen tht"re I!'IVfiD thE' State 
nhra!'P of thr f\rst f!ortion of 1he se-cond for the benefit of the depositors' guar· 
nnrngrnvh of 8Pt"tion 13 of thf' Federal anty fu.nd ia ~~aea~ily aubordinate to 
Reserve Act, and is neC'essary t<. be sub- any other exJetn~g hen, whether atat· 



utory or contractual, and the provi- 1

1 

per c~nt of the authorized capital stock 
siou of Section 6 of the E'eUeral Re- of the bank. This particular provision 
sene Act is, in effect, a superior stat- is not found in our present law, hut 
utory lien on the stock is:med by a we have taken it from Article 5200, 
Federal reserve bank and owned by a United States Statutes, for the purpose 
State bank, and is superior to the lien of making the State law conform to the 
referred to in Article 487. In the prac- national law on this subject. We pro
tical operation of the depositors' guar- vide, however, in this section that exist
anty fund of this State, the Commis- ing loans made in good faith and re
sioner has followed the provisions of newals thereof shall not be considered 
Article 470, and this being the con- a.s loans in violation of this section for 
struction placed by him on Articles 470 a period of two years after this act 
and 487, Revised Statutes, such con- becomes effective. This provision has 
strudion will not be disturbed. With been placed therein for the r~ason that 
this eonstruction we agree. Therefore, t.here are now many existing loans made 
in no event could these provisions in- in excess of 10 per cent of the eapital 
terfere with the provisions of the Fed· of the lending bank, and it is believed 
eral Resene Act for the protection of by the Commissioner that it will take 
debts due a Federal reserve bank bv a approximately two years to reduce t}wse 
member bank, incorporated under ~the existing loans, and renewals thereof, to 
laws of Texas." the mnximum of 10 per cent. The mens-

However, to set the whole question ure, however, will etrcctively prevent 
permanently at rest we haYe incorpo· any additional loans iu excess of the 
rated in this proposed law the fourth 10 per cent limit, but it will not affect 
para,graph of Section 6 as above re- any existing loans or renewals thereof 
ferred to. for a period of two years. The hal-

Sec. 7. This section is plaeed in this ance of this section is a copy or Ar
measure for the purpose of conform~ ticle 539, ReYised Statutes. 
ing the State Jaw, relative to banks Sec. 9. This section is not an amend
which become members of a Federal re· ment of Article 522, of whit'h a portion 
serve bank to Section 6 of the Fedem.l of it is a copy, except to the extent 
Reserve Act, and it is a substantial that it authorizes the Commissioner of 
paraphrase of the latter. Insurance and Banking in the event 

Sec. 8. This section is an amend- the national government should insist 
ment of and is intended to take the on making examinations of State banks 
place of Article 539, Revised Statutes. which become members of a Federal re
Under this article banking corporations serve bank to make only two general 
incorporated under the laws of thig examinations, instead of four, as re· 
State are permitted to Joan as much as quired by the law generally for State 
25 per cent of their capital to one per~ banks. The purpose of this is to avoid 
son or corporation. This section changes the expense and necessity of the Com
this la.w in the respects which we will missioner making four examinations, it 
note. It limits. all loans to anv onto being believed that when the Camp
individual, corporation, company 0~ firm troller of the Currency makes two, that 
to 10 per cent of the capital of the two will be sufficient on the part of 
bank, and it provides that all loans to the Commissioner, he still retaining his 
members of an unincorporated company right under this section a~d under _the 
or firm shall be considered as tf they 1 g~neral law to m~ke special. exam111:a· 
were loans to such company or firm in 1 t10ns when he des1res, and shU reqmr
determining the loan limitation. In j ing all such banks under the general 
both the respects above suggested Uw law to make reports five times each 
measure is written to conform to Sec- I year. 
tio~ 5200, Revised Statutes of thf' I The Commissioner has some hope that 
Un!ted States, as amen~ed in 1 OOG. the Comptroller of the Currency will ac
whl~h defines. the, loa!l _limitation of I cept examinations and reports made by 
national bankmg assoctabans. It fol- the State bank examiners and for this 
low~ ou~ present law, as well as thC' reason authority is conferred upon the 
na~10na~ banking law in permitting the Commissioner and his State bank exam
unimpaired surplus fund to be consid- iners to forward reports to the Comp· 
ered as a part of the capital stock for troller of the Currency. This sertion is 
the purposes of this loan limitation purely cumulatiYe of other lawg on the 
section.. statute books. 

This section also provides that in Sec. 10. This section merely con-
no event shall a.ny such loan exceed 30 forms the State 1aw to Artide 5202, 
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Revised Statutes of the United States, 
as amended by the Act of December 23, 
1912. (Paragraph 85, Federal Reserve 
Act.) It limits the indebtedness which 
a State bank may create. \Ye ha.VP. no 
law upon this subject now, except the 
general corporation law, whicll is appli
cable to banks and limits their indebted
ness to the amount of their capital 
stock_ This section is a copy of Ar· 
ticle .5202, Redsed Statutes or the 
United States, as amended, f:>xcept that 
that statute permits the issuance of 
notes of ('irculation, while this right is 
not retained or granted to our State 
banks. 

Sec. 11. Section 11 is merely a gen
eral section granting general authority 
to the State banks which enter the Fed
eral reserve system to conform to th(> 
Federal Reserve Act and all rules and 
regulations promulgated relative thereto 
by lawful authority. 

Sec. 12. This is the emergency clause. 

Respectfully submitted, 
C. W. TAYLOR, 
C. M. CURETON, 

Assistants Attorney General. 

A BILL 

To Be Entitled 

ful authority, and providing that such 
bank• shall be subject to all. limita· 
tions of law and such rules and reg
ulations as are now or mnv be here~ 
aft«>r enacted or promulgated; defin
in~ the kind and character of money 
which may he held as n~erve by 
banking corporations incorporated un
der the law'\ of Texru. whi<"l1 become 
mf'mbers of a Federal reserve bank; 
prescribing- that State banks becoming 
members of a Ff'deral reserve bank 
shall be nquired to conform to the 
pro..,.·isions of law imposed upon na
tional hank~ respecting limitations of 
liability and prohibitions agA.inst mak· 
ing purC'hasf"s. of or loans on stocks of 
such hanks and, to withdrawal or im· 
pairmt>nt of capital. thP p:1yment of 
unParned dividends and to such rules 
as may be prescribed by t,bp FedPral 
RPs.f'rw• Board in punmancP of the 
FPi!f.1rn1 Resen·e Act; settinSt forth the 
h•rm~ and C'onditions under which 
State banks may pledge or hypotbe· 
cate ('Ollnteral security for money bor
rowed upon bills payable, certificates 
of dPposit or otherwise: conferring 
authority upon State banks which be· 
f'ome mt'mbers of a Fedt'ral reserve 
j>ank to dis('ount to such Ftderal re
st>rvp bank notes, drafts. ani! bills of 
f"xchange arisinJl out of a.etual com· 
mt'rcial transactions and d("finin~ the 
tPrms of such discount; prescribing 
that th• lien and rights obtained by 
a FPrlt'ral regerve bank upon the dis
<'Ount of such paper shall b~ a first 
Anrl prc-ferencp lien; prescribing cer
tain ruh•-. and re~la.tions with nfer
t>DCE' to Rtatp banks which Hr"' dt>clnnod 
insolvt>nt and a rPceiver or other liqui
ilntinl! ng-enc'l" appoint~d: prc:>~eribin~ a 
limitation on loans which may be 
mndP to any individuaL co.nporation, 
t"ompnny or firm by a banking cor
pc·J aUon t"hartPrt'd under the laws of 
thill Rtate: prPsrribing certain duties 
and C'onfPrring ('ertain righh upon the 
Commissionf'r of Insurance and Bank
ing with ref(>rPnce to banking corpora
tion~ cho.rterPd undPr the laws of this 
State: pTPsC'ribing the amount of in
dE>btedne~s which may be created by a 
hn.nking corporation chartered under 
the law~ f>f this State, and rlf'claring 
an emergency. 

nr it t'naeY.d by the l.Jt'gislnture of the 
Rtntf' of Texas: 

.An Act further regulating banks and 
bank and trust companies incorpo
rated under the laws of Texas by 
granting authority to all such corpo
rations to become members of Federal 
reserve banks; defining dc·tt,and de
posits and time deposits within the 
meaning of the net; presc:·ibing the I 
amount of reserve for all such bank
ing corporations chartered under the 
laws of Tf'xas which do not become I 
memhus of a Federal resPrve bank, 
and stntin~ where such rest~rve shall 1 
be kept and maintained; defining the I 
amount of r<'serve to be ;nuintained 
by all hnnking corporations chartered 
undt:~r the Jaws of Texas which be
come members of a Ff'dernl nserve 
bank, nnd stating hnw antl in what 
manner and where ~uch TPSl:'n•e slut11 
he mrdntain~d i prescribinJZ' that Rtntt' 
hank!; lu·coming mt'm\x>rs of n Fl"deral 
1"~''-"n·p lllmk ~lutll hnv•• a11 ri~ht~ nf'r
mitt<'d tlwm undt>r the FE'dPral Re
~ervf' Ad ns to rE"serve depr.sits with 
Stat<' hanks nnrl trust companies; con
fenin,g authority on State banking 
f•orporation;;; which hecomp ID(I'mbers of 
n FPdPr~tl TP<;f'rve b~mk to f'onform to S('dion 1. All banks or bank and 
the Ff'd<'ral law as now or hereaftf'r 

1 

trust ('omnsmif's inrornorated under the 
E>nnctt>d a.nd all rules and regulations lnw"' or TPxas shall have authority to 
promulgntPd nlativE" thereto by law- hPf'otne m<'mbC'rs of Ft'deral rPsPrve banks 
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under such terms and conditions as may (a) A bank not in a respne or N'n
be pn~sC'rihed by the laws of the United trnl n•scrve citv as now or heren.fter de
States and such rules and regulations fluPd In· the la\~'s of the l:'nit ..,d States or 
relative thereto as rna~· be promulgated d<'"'i;JIH~t<'d by the Comptroller of the Cur
by lawful authority. rency of the UnitC'd States shall hold 

See. 2. Denmnd dC'posits within the and maintain reserws equal to 12 per 
meaning of this net shall comprise all centum of the aggregate amount of its 
deposits pnyahlP within thirty days, and demand deposits and 5 pE'r centum of 
time deposits shall comprise all drposits its time deposits, as follows: 
payable nftl'r thirty days anrl all S<lV- In its ,-aults for a period of thirty
ings a('cnunt~ and certificaic3 of deposit six months after the SP('rdarv of the 
which ar<~ suhjN·t to not lC'sS thnn thirty Treasury of the United Stntt·~ has of
days' notice before payment. ficially announced the e~talJli:-.hment of 

Sec. 3. F.vf.'ry banking c0rporntion a Federal resene bank in the district 
chnrtt>red under the Inws of this Stntt' of which is located the subscribing mcm
with a capital stock of $15.000 or less. her bank. fhe-twelfths thert'of nnd per
and which dof's not become a mE-mber of manently thereafter four-twelfths. 
a Federal rP:"('l'Ve hank undC'r the laws : In the Federal reserve bank of its dis
of th(' United States, shall at nil time:" trict for a period of twelve months after 
han· an amount of cash on hand and <'a:-;h said date two-twelfths, and for C'ach 
du(' frnrn other banks t>qual to at least' succeeding six months an additional one-
25 per C{'nt of th0 a,ggregate amount of twelfth, until five-twelfths have been 
its demand deposits, ten-twc>n(v-fifth:-; of so deposited, which shall be the amount 
which shall he actual cn~h in thP bank. permanently required. 
All ~uch bn.nks having- a capital stock For a period of thirt~·-stx months 
in exre~~ of $15.000 shall at all times after said date the balance of the re
have an amount of ca~h on l1and and serve mav be held in its own vaults or 
cash due from other banks eqnal to at in the Federal reserve bank, or in na
}{'ast 15 per cent of th<' aggrPgate amount tional banks in reserve on central re
of its demand deposits. six-fiftPenths of serve cities as now defined by the Jaws 
which shan be actual cash in the bank. of the United States. 
Whenever the reserve of anv bank as After said thirty-six months' period 
hereinbefore required shall 'tall below said reserve other than those hereinbe
the amount specified above for its class, fore required to he held in the vaults 
then such bank shall not make anv new of the member bank and in the Federal 
loans or discounts until it shall bv col- reserve bank, shall be held in the vaults 
lE>dions restore its lawfnl rPSPfV('. · Fif- of the member bank or in the Federal 
tef'n-twentv-fifths of the rescrvP fund of reserve bank, or in both, at the option 
a bank with a ca.pitnl stock of $15.000 of the member bank. 
or less. or any part then•of, or nine- (b) A bank in a reserve city, as 
fi f1~enths of thf' r{'serve fund nf n hank now or hereafter ddined bv the laws 
with a capital .:.toek in eXC'{';;;;s of $15.000 of the United States or deSignated by 
or any part thereof. tog-ether with the the Comptroller of the Currency, shall 
currt'nt receipts, may be kf'pt on hanrl hold and maintain reserves equal to 15 
or on deposit payable on d0mand in any per eeutum of the aggregate amount of 
bank or banking association of the its demand deposits, and 5 per centum 
State of Texas, or any banl.::, banking of its time deposits. as follows: 
association or trust company rep:ularly In it~ vaults for a period of thirty
chartered and operating under the laws six months after the date of the estab
of any State or under the laws of th{' Jishment of the FedPral rcser\'e bank of 
Uniterl Rtates, approved by tlw C'ommis- which any bank chartered under thC' 
sion('r of InsurancP. and Rar.king, and laws of this State mav become a mcm· 
having a paid-up capital stot·k of $50,· ber, six-fifteenths th~reof and perma-
000 or more: hut th(' d('posit in any one nently thereafter five-fifteenths. 
hank or trust compnn_v slm11 not exceed In the Federal rcsC'tTe bnnk of its 
20 ppr cent of thf' total deposits. capital district for a period of twelve months 
and surplus of the bank making the after the date aforesaid at least threc
dPposit. fifteenths, and for each succeeding six 

Sec. 4. All banks and banking cor- months an additional one-fifteenth, until 
porations chartered by the laws of this six-fifteenths have been so depo!'ited, 
State which b{'come membPrs of a Fed-, which shall be the amount permanently 
eral reserve bank under the Federal required. 
Reserve Act, shall as to their reserves For a period of thirty-six months 
be governed as follows: after snid date the balance of tne re-
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serve may be held in ita own vaults, cation of any of ita aecuritle•, which 
or in the Fedt•ral reserve bank, or in ahall not contain a provision that in 
national banks in reserve or central re- the event such banking corporation 
serve cities as now defined by law. shall, for any caUH, have ita property 

After said thirty-six montns' period and buaineu taken poeseHIOn of by 
all of said reserves, except those herein- the Commiaaioner, at ally time, before 
before required to be held permanently such pledge or hypothecation allall have 
in the 'oaults of the member bank and been actually foret'loaed, a grace of 
in the Federal reserve hank, ohall be thirty days after date of IUCil taking 
held in itli \'&ulta or in the Federal re- possession 1hall be allowed ln wbieh 
serve bank, or in both, at the option such bank or the Commisaloner lhall 
of the member hank. be permitted to redeem ouch oeeuritieo 

(c) Provided, however, that not with- so hypothecated or pledged by the pay
standing the limitations in paragraphs ment of the amount due aa principal 
(a) and (b) of this section, State banks and intereat on such indebtednees; pro· 
becoming members of a Federal reaerve v!ded, ~owever, that banking corpora· 
hank shall have all the righto permitted tiona, mcorporated under the Jawa of 
them under the Federal Reaerve Act, as 1 this State, upon becoming members of 
to reserve deposito with State banks and a Federal reoerve hank, shall not he re
trust companies; provided further that quired to insert the thirty daya' grace 
State banks becoming members 'of a clause in their note, bill or certificate 
Federal reserve bo.nk shall have author· of deposit made to a Federa1 reserve 
ity to conform to the Federal taw now, bank, should a Federal reael'Ve bank 
or as hereafter enacted and all rules dedine to permit the insertion of auch 
and regulations prom~lgated relative tbirty ~~ys' grace cla~se in a note, bi_ll 
thereto by lawful authority, and shall or certificate of depoo1t accepted b~ 1t 
likewise be subject to all limitations of from such member bank; and provtded 
law and of such rules and regulations further, that collateral to a greater ex· 
now or hereafter enacted or promul- tent than 50 per cent in exceas of the 
gated. amount borrowed thereon may be hy-

(d} The kind and character of money pothecated or pledged to secure money 
~hich may be held as resern: by bank- borrowe~ from a _Federal reserve bank, 
mg corporations incorporated under the should It ao require. 
laws of this State and which become Should the aecuritiea of any State 
members of a Federal reserve bank, banking corporation be hypothecated or 
shall be the same as that required of pledged to an amount in ueeu of 50 
national banks under the lawa of the I per cent greater than the amount bor· 
United States. rowed thereon, it shall be the dut;r of 

Sec. 5. A State bank becoming a the officera of ouch hank to immediatel;r 
member of a Federal reserve bank shall ' notify the Commiaaioner, giving amOlJDt 
in addition be required to conform to of money borrowed, and amount of H· 
the provisions of law imposed upon na- curities hypothecated or pledpd to se
tional banks respecting the limitations cure aame. 
of liability which may he incurred by A State hank hecomillg a member of 
any person, firm or corporation to such a Federal reserve bank shall have the 
banks, the prohibition against making right to diseount to a Federal reserve 
purchases of or loans on stock of such bank notes, drafts and billa of es:clump 
banklf, and the withdrawal or impair- arising out of actual commercial tr&Da· 
ment of C'apital, the payment of un· actions and to endorse the eame with 
earned dividends, and of such rules and a waiver of demand, notiee and proteat 
regulations as the Federal Reservt> and to do any other thing aeceaaa.ry 
Board may, in pursuance of the Fed- under the Federal Reoerve Act or rulea 
era) Reserve Act, prescribe. and regulations relati"f'e thereto promul· 

Sec. 6. It shall be unlawful for any gated by lawful authority, Ill order to 
bank to hypothecate or pledge as col· obtain all the beneflto and prlvilegea 
lateral security for money borrowed of membership in & Federal resene 
upon bills payable, certificates of de· hank. 
posit or otherwise, its securities to an The lien and righta obtained by & 
amount greater than 50 per cent in Federal reserve bank upon the diiC01lllt 
excess of the amount borrowed thereon, to it of any aueh notes, drafte and 
or for any banking corporation to iaoue billa of exchange ahall he a flrat and 
and execute any notes, bills or other preference lien thereon. 
evidences of indebtedness secured, or to Sec. 7. If any State bank which ia 
be secured, by the pledge or hypothe- a member of a Federal ..-ne bani< 
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shall be declared insolvent and a re· drawn in good faith, against actual ex
ceiver appointed therefor or other isting values. 
agency for the liquidation of its affairs (b) The di~count of paper upon the 
and the payment of its debts, the stock collateral security of warehouse reo
held by it in the said Federal reserve ceipts, covering ngriculturul and manu
bank may be canceled without Impair- factured products in store ·:n elevators 
ment of its liability and all cash paid and warehouses, under the following con
subscriptions on said stock with one- ditions: First, that the nc~unl market 
half of 1 per cent per month from the value of the property held in store and 
period of last dividend, not to exceed covered by such receipts slw11, at all 
the book value thereof, may be fir51t times, exceed by at least 25 ;Jer cent the 
applied to all the debts of said insol· omount loaned upon the same; second, 
vent member bank to the Federal re· that the full amount of the loans shall 
serve bank, and the balance, 1f any, at all tim~s be covered by policies of fire 
paid to the receiver of th~ in~ol':ent insurance issued by companies admitted 
bank or other agency for 1ts hqmda· to do business in this State, to the cx
tion, as provided for in Section 6 of the t,.nt of tht>ir ability to cover such loans; 
Federal Reserve Act. nnrl all such policfes shall be made pay-

Sec. 8. No incorporated bank nor I able in cas~ of loss to th:=! hank or 
trust company chartered under the laws holder of the warehouse reCf'ipts. 
of this State shall loan its money to I &c. 9. It shall be the duty of the 
any individual, corporation, company or Commissioner of Insurance anrl Rrmking, 
firm, directly or indirectly, or permit at least one(' in each quart.:or of C'ach 
any individual, corporation, company or c·alendar year, to cause l"nch brmking cor
firm to become at any time indebted or poration incorporatf'd undf>r th~ laws of 
liable to it in a sum exceeding 10 per this Stat-e to be thoroughly and fully 
cent of its capital stock actually paid examined: providPd, however, that as to 
in, or permit a line of loans or credits such banking- corporations ~H shall he
to any greater amount to any mdivid· comE' members of n F<'rlf'ral r<'servP bnnk, 
ual, corporation, company or firm; all ~honld the FerlPral Re~<f'rvr Board or the 
loans to the members of any unincor· Comptroller of the Currenry i!lsist upon 
porated company or firm shall be con- making rxaminnUons of sm·h banking 
sidered as if t)ley were loans to such <'Orporntions by national bank t•xaminers, 
t•ompany or :firm in determining the lim- then the Commissioner of In:-<nrance and 
itation here prescribed; a permanent Banking shall be rpquirrd to make or 
surplus, the setting apart of which shall cause to be made but two t~:>gnlar ex· 
have been certified to the Comm~ssioner aminations of such bnnkin,!.! cr·rporation~ 
of Insurance and Banking, ani which can during any one year; providNl. furtht"r, 
not be diverted without due notice to that the CommissionN' shall hav<' pm\·er 
:~aid officers, may be taken and consid- to make special t"xarninatir>ns of any 
('fed as a part of the capital stock for Rtnte banKin,2" C'orporation at any time 
the purposes of this secti'bn; provided, in his dif:lcretion. 
however, that in no event shall any The Commissiont>r of Insuran<:>e and 
such loan exceed 30 per cent of the Rankin!!. or any Rtatf' hank f'X~minf'r, 
authorized capital stock of said bank; at hi~ direction, shall be authonzerl at 
provided further, that existing loans any time to forward to thr Cf'mptroller 
made in good faith and renewals thereof of the Currency or thf' F~den\l Res;prve 
shall not be considered loans m viola- Board, <:>opies, or certified <'<'Jlif's of a 
tion of this section for a penod of State bank examiner's report of any rr-~
t\_Vo years after this act becomes effec· ulnr or special examination wndC' of any 
tive; provided, that the provJsions of banking corporation which ha.:; or shall 
this section shall not be construed as become a member of a Federal reserve 
in anywise to interfere with the rules bank. 
and regulations of any clearmg house The provisions of this sc>ction shall 
association in this State in reference he cumulative of nnv other laws now 
to the daily balances between banks; upon the statute hooks of thiE StatP in 
provided, that this section snail not respect to this subject. 
apply to balances due born correspond- Sec. 10. No banking corporation in
ents subject to draft; and provided fur· corpora ted under the hws of this State 
ther, that the discount of the following shall at anY time be ind<'hted or in any 
classes of paper shall not be consid- wav liahle ·to an amount excPeding the 
ered as money borrowed within the am'ount of its capital stock at such time 
meaning of this section, viz: aC'tnallv paid in and nmaining undi-

(a) The discount of bills of exchange, minish~d by losses or otherwise, except 
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on account of demands of the na.ture S. B. No. 12, A bill to be entttled 
following: "An Act further regulating banks and 

(a) Moneys deposited with or col- bank and trust companies incorporated 
lected by it. under the laws of Texas by granting au-

( b) Bills of exchange or drafts thority to all such corporalions to be-
drawn n~ninst monr.y actually on de- come members of Federal reserve banks; 
po~it to the credit of the corporation or defining demand deposita and time de
due thereto. posits within the meaning of the act; 

(c) Liabilities to the stockholders of prescribing the amount of reserve for all 
the association for dividends and reserve such banking corporations chartered un
protits. der the laws of Texas which do not 

(d) Liabilities incurred under the become members of a Federal reserve 
pro,•isions of the FeUt>ral Reset ve Act. bank and stating where such reserve 

Sec. 11. Any bank incorporated un- shall be kept and maintained; defining 
der the laws of this Stat(' wi1kb becomes the amount of reserve to be maintained 
a nu•mber of the Fetleral ret;erve bank by all banking corporations chartered 
shall have authorih to conform to the under the laws of Texas which be('ome 
Federal Reserve ACt as the same now members of a Federal reserve bank and 
exi~ts, or as it may hl'nnfter be stating how and in ~bat manner and 
amended, and such rulf's and rt:gulations where such reserve shall be maintained; 
as th" Federal Reserve Bo!trd may vre- pres<'ribing that State banks becoming 
8 c-ribf' in order to entitle it to membE'r- members of a Federal reserve nank shall 
sbi.P in n. Federal resrrve bank. have all rights permitted them unt\el' 

Rf'C". 12. The importance (l{ the leJt- the Federal Reserve Act as to reserve 
islation proposed in this act and the deposits with State banks and trust com
nPC£>"-!'.itV of conforming the l11w~ of this panies; conferring authority on State 
Stat(-" t~ the laws of the United States banking corporations which 1Jecc!me 
in order to provid£' !'Uffi<'ient currency members of a Fed~ral reserve ,ank to 
to rf'lievl' the financial situation obtain- <'onform to the Federal law aa now 
in~ in this State, as well as in the or hereafter enacted and all rules and 
country p;enerally, creat.,.s an em~rgeney regulations prom~lgated relative thereto 
and an imperative public D<'<'esstty re- by lawful authority, and provtd.tng that 
quiring that the constitutional rule pro-

1
such banks shall be subject to all limi

vidina that bills shall be reCLtl on three tations of law and such rules and reg
SPV<'r; 1 days in each house sba 11 be sus- ulations as are now or may be nereafter 
pend(>d nnd said rule is flO suspended, enacted or promulgated; defining the 
and this act shall take effect from and kind and character of money which may 
aftE'r its passage, and it is so enacted. be held as reserve by banking corpora-

tions incorporated under the laws of 

BILLS AND RESOLUTIOXS. 
Texas which become members of a Fed· 

( Ry Unanimous Consent.) I era! reserve bank; prescribing that State 
banks beeom&g members of a Federa.l 
reserve bank shall be required to conform. 

lly Senator Clark: to the provisions of law imposed upon 
S. B. No. 11, A bill to be l-"ntitled national banks respecting limitationa of 

uAn Ad to prollibit any pers~n. firm or I liability and prohibitions against mak· 
Q.l'.~o('iat ion of pE'rsons, operatmg a. cot· ing purchasu of or loans on stocks of 
tonse(>d oil mill in tllis State. or an~· such bank!;, and, to withdrawal or im
member, ngl:"nt or employee of either pnirment of C'apital, the payment of UD· 
from owing, opt>rating or holding any earned dividends and to such rules as 
clu\l':t<.'h·r nf inten•"t in a public cotton may be prescribed by the Federal Re~ 
gin in this State; also to prohibit any serve Board in pursuance of the Federal 
officE"r, Uire<'tor, agent or employee of Reserve Act; setting forth the terms 
any corporation operating n c?ttonseed and ('Onditions under which State banks 
oil mill in this State from owntng. oper· may pledge or hypothecate collateral se
ating or holrlinf.( any character of inkr· eurity for money borrowed upon billa 
est in a public cotton gin in this State. payable, eertificates of deposit or other
providing the time the net shall become wise; conferring authority upon State 
cffecth·e and fixing penalties." banks wbi('b become members of a l!'ed· 

Read first time and referred to the eral reserve bank to discount to such 
Committee on Commerec and :\lanufac- Federal reserve bank notes, drafts, and 
turps. bills of exchange arising out of actual 

By Senators Bailey of DeWitt, Hall, commercial transactions and defining the 
Willacy, Cowell, Nugent and Terrell: tPrm9 of such discount; prescribing that 
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the lien and rights obtained by a F{'d
eral reserve bank upon the discount of 
such paper shall be a first and prefer
ence lien; prescribing certain rules and 
regulations with reference to State 
banks which are declared insolw•nt and 
a receiver or other liquidating agenc,\' 
appointed; prescribing a limitation on 
loans whi(·h mav be made t.o any indi
vidual, C'orporatfou, company or thm by 
a banki11g corporation ehartNed under 
the laws of this State; prescribing cer
tain duties and conferring C'C"rtain rights 
upon the Commissioner of Insurance and 
Banking with reference to banking cor
porations chartered under the laws of 
this State; prescribing the amount of 
indebtPdness which may be created by 
a banking corporation chartered under 
the laws of this State, and declnring
an emergency." 

Read first time and referred to Ju· 
diciary Committee No. 1. 

RECESS. 

On motion of Senator Clark th£" Sen· 
ate, at 12:30 o'clock p. m .. recessed until 
3 o'clock today. 

AFTER RECESS. 

(Afternoon Session.) 

The Senate was called to order by 
President Pro Tern. Warren. 

SENATE BILL NO. 10. 

Action recurred on S. B. No. 10, the 
pt-'nding business, the question being on 
tl11' amendment by Senator Conner to 
the amendment by~ Senator Cowell. 

Senator McGregor offered the follow· 
ing substitute for both the amendment 
and the amendment to the amendment: 

Amend the bill by striking out Sec
tion 7. 

(Senator Hudspeth in the ch~tr.} 
Action recurred on the substitute, and 

Senator Carter moved. to table same, 
which motion to table was adopted. 

(President Pro Tern. \Van·en in the 
chair.) 

Action theD recurred on the amend· 
ment to the amendment. and Senator 
Cowell moved to table salne, wllich mo· 
tion to table was adopted by the fol
lowing vote: 

Yeas-14. 
Bailey of DeWitt. Harley. 
Bailey of Harris. Johnson. 
Cowell. Lattimore. 
Darwin. McNealus. 
Gibson. Real. 

Taylor. 
Terrell. 

Astin. 
Brelsford. 
Carter. 
Clark. 
Collins. 
Conner. 

Warren. 
Westbrook. 

Nays-ll. 
Greer. 
Hudspeth. 
McGregor. 
Townsend. 
Wiley. 

Prt.'sent-Not Yoting. 
Willacy. 

Abs<'nt. 
Hall. 

Absent-Ext•usPd.. 
Morrow. Watson. 
Nugent. 

Action re;urrcd on the original 
amendment, and Senator RPal otl'ered 
the following amendment to the amend· 
ment: 

Amend the nmendmtnt by striki"ng out 
the word "three" and insert in lieu 
thereof the word "two." 

Peu.ding. 
(Senator Townsend in the chair.) 

FREE CONFERENCE CO~UITTTEE 
REPORT ON HOUSE BILL NO. 1. 

Senator \Varren here offered the fol· 
)owing report, on part of the Free Con· 
ference Committee, on House bill No. 1: 

Committee Room, 
Austin, Texas, September 10, 1914. 

Ron. Chester H. Terrell, Speaker of the 
House of Representatives, and Han. 
RobPJ-t L. \Varren, President Pro Tem. 
Tern. of the Senate. 
Sirs: We, your Free Conference Com

mittee, to whom was referred House 
bill No. 1 with Senate amendm~nts 
thereto, haYe had same under consid· 
eration at a session of said committee 
and beg leave to report it back to the 
Senate and House with the rerommenda
tion that it do not pass, but that the 
accompanying Free Confercnc:-e Commit· 
tee substitute for said House oill No. 1 
do pass in lieu thereof. 

WARREN, 
WILLACY, 
CARTER 
COLLINS. 
HUDSPETH, 

On the part of the Senate. 
CALVIN, 
WORTHAM. 
IDLL, 
ROSWELL, 
TILLOTSON. 

On the part of the .tiouse. 
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FREE CONFERENCE COMMITTEE 
SUBSTITl'TE FOR HOUSE BILL 

l\0. 1. 

A BILL 

To Be Entitled 

An Act to preoerve the creuJt of the 
dtizens of the State of Texas gen· 
erally and to prevent the sacrifice of 
a large part of the product& of its 
industry ; to aaeiat in maintaining the 
solvency of the banks chartered by the 
State and to preserVe intact the de· 
positors' guaranty fund; to maintain 
the integrity of the actual values of 
the products of industr¥ during the 
present period of financial diaturbance, 
to the end that taxes may be collected 
and taxable 'l'aluea maintained; to 
furnish a certain, safe, authoritative 
and liquid security, to enabte the peo· 
pie of the State generally to obtain 
their· ratable and proper distribution 
of curren('y which muy be issuetl by 
the na tiona I government and generally 
to preserve the credit and Industrial 
and financial integrity of the State; 
authorizing and requiring the Commis
sioner of Insurance and 'Banking to 
establish a State warehouse system 
for the storing of cotton m bales, 
wheat in elevators, and other products 
of industry; prescribing the terms and 
conditions and rules and regulations 
under which such officer &'hall estab· 
lish said warehouse system, conferring 
aertain authority upon him wttb refer· 
ence thereto, and conferring authority 
upon counties, incorporated ctties and 
towns, to contribute to the cost and 
expense of such system in their re· 
apective locations; authorizing such 
~ounties, cities and towns to expend 
rertain funds in establishing ware· 
houses for use as State warehouses and 
prescribing certain regulations rela· 
tive thereto; and conferring authority 
upon private corporations to make 
contributions for such purpose; au· 
thodzing the Commissioner to appoint 
managers at each local warehouse and 
prescribing the conditions under which 
su.ch appointments shall be made; fix
ing the bond and defining the duties 
of such managers; prescribing the 
terms and conditions of warehouse re· 
ceipts to be issued by the managers of 
warehouses established by the Com· 
missioner of Insurance and Banking 
and prescribing when and under what 
conditions such receipts may be issued 
and when duplicates may he issued; 
detlning negotiable and non-negotiable 

receipts; and defining certain purposes 
for which said receipt& may be used; 
preocribing when property placed · in 
Stute warehouses shall be delivered 
upon the surrender of receipt. and all 
terms and oonditions, rulee and regu· 
lations governing State warehouses es· 
tablished by the Commissioner of In· 
surance and Banking; defining the lia· 
bility of the State aa a public ware· 
houseman and permitting suits to be 
brought against it as suoh, and pre
scribing the venue thereof; prescrlb· 
ing that the Commiaaioner of Inaur
ance and Bonking shall ftx the ohugea 
for atorage, authorizing the Commia· 
aioner of Inauranoe and Banking to 
have all products atored in State .,...re. 
hoa.aea insured; defining what char· 
acter of building may ·be ued for 
warehouse and storall" purpoeea; pro
viding for the appomtment of ware• 
house examiners by the Commissioner 
of Insurance and Banking, prescribing 
their dutieR, conferring authority 
upon the Commissioner of Insurance 
and Banking to have State warehous~a 
examined by State Bank Enmi
nt>rs, providing how the wa.rehouae
man's lien provided for in thia aet 
may be sabafied; stating when and 
under what conditions the Commia· 
sioner of Insurance and Banking shall 
cease to receive cotton in atorage un
der this act; defining the standard of 
weights and measures and elaaeiflca
tiona to govern the Commlaaioner in 
administering this act; creating cer
tain penal o11"ensea to aecure the en· 
forcement of this act and preocrlblng 
penalties therefor; making an appro
priation to carry out the prariliou 
of thia act, &Dd declaring "" emer
geney. 

Be it enacted by tbe Logialature of the 
State of Texas. 
Section 1. It ia declared that thii 

act is 1.11 emerpney measure, made nee· 
esaary by tbe conditions brought about 
by the ware on the continent of Europe. 

The purpose of this aet Is to p,..,....,.e 
the credit of tbe citizeu generally of 
the State; prevent the saerltlce of a 
large part of the products of ita in· 
dustry now impending due to the calam
ities and exigencies of war; to auist in 
maintaining the solvency of the bank• 
chartered by the Stats of Texas, &Dd 
preserve intact the depoaitore' guarantJ 
fund; to maintain the integrity of the 
actual valuee of the product& of indus
try during the preHDt period of t1naDcla1 
dioturbence, to the end· that t&1e8 maJ 
be collected and taxable "ftlneo maJD, 
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tnined; to furnish a certain, safe. au- operation of said warehousP~ ~hall be 
thoritatil'<' und li~1uid st•eurity. to t•n- upon such term::. and (•onditi1ms that 
able the Pf>Oplc of the State gcnt>rally tlJt.• rl'Y('DUe derind from the opL•r:Jtion 
to obtain tlwir ratahll• and proper di~- therPof shall Ue suJlicicnt to pay the l·ost 
tribution of t·urrencv is~ut:d or author- oi the ll'nse and operation of SUL·h 

ized to be i3sued Ly ihe national gon~ru- warehouses. 
mcnt, or othl''r rclitd issuL•s uf money or before establishing any warehouse 
t.:UITt>lll')' m;Hlc by the natioual go\'l'rn- ' hereUlll.lt•r in any incorponttecl city or 
ment or authorized to be madC' by it; I town and at such other plaet•s, the 
and gem•rally to preservt~ the credit und Commissioner m:ty, in his di:-;cretion, rc
indu~trial and financial integrity of the quire such city or town to llgree to 
State. , pay and to pay all or anr vart of the 

Sec. 2. This act shall be administered cost of establishing and operating such 
by the Commissioner of Insurance and warehouse; and authority is lwreby con
Banking. To aid him in his work he ferred upon all incorporated cities and 
is empowered to appoint a. chief clerk towns and villages and any c-ounty of 
of the warehouse division of his depart- this State to appropriate and use as 
ruent. who shall perform the duties usu- much of th~ir general funds as may be 
alJy incident to that character or posi- necessary for such purpose. The Com
tion and such duties as may be assigned missioner may also, in his discretion, 
him by the Commissioner. Such chief before establishing any warehouse here
clerk shall be paid the sum of ($200.00) under at any place require the citizens 
two hundred dollars per month for the of such place, represented by some re
time that he is employed by said Coin- sponsible body or committee, to agree 
missioner. The Commissioner of Insur- to pay and to pay all or any part of the 
ance and Banking shall also have au· cost of establishing and operati11g such 
thority to employ such clerks, stenogra· warehouse, and authority is hereby con
phers, experts, examiners and such other ferred upon all private corporations. 
help as may be necessary in carrying chartered under the I a ws of the State 
out the pro\·isions of this measure. All of Texns, to contribute so much of their 
those employed b.v the Commissioner for funds as may be necessary for such pur
any purpose shall receive such salary pose, in aiding the citizens of any par
and compensation as may be fixed by ticular place to obtain in the manner 
him, except as herein otherwise pro· suggested the establishment and main· 
vided, anq in addition thereto, shall, tenance of a warehouse under this act. 
when traveling on official business re- Sec. 4. Each warehouse shall be in 
ceive their actunl necessary traveling ex- charge of a manager to be appointed by 
penses; provided further that the salary the < 'ommissioner, as her<"inafter Ui
and compensation of each clerk or em- rected, who sha11 be competent to keep 
ployee, other than the chief clerk, shall the books required to be kt>pt and to 
ll• •t exce"'d the amount of ($Hi6.66 2-3) grade and classify cotton. The manager 
(l!J~ liUndred and sixty-six and two- shall give bond payable to the State 
thirds dol1ars per month for the time at Austin, Texas, in the sum of not less 
that he is employed by said Commis- than ($2500) two thousand five hundred 
sioner of Insurnnee and Banking. doll:lr~ and not more thnn ($25,000) 

Sec. 3. As soon as this act goes into twenty-five thousand dollars to be 
<'ffl:'et the Commissioner acting ns trus- fixed by the Commissioner of Insurance 
tee for the State, may establish by rent· and Banking, graduated according to the 
ing or leasing in each town or city in capacity of the warehouse or warehow:;es 
this State, whether ineorporated or un- in charge of sllid manager. The bond of 
incorporated, and at such other places. the manager shall be conditioned for 
wher(' the demand therefor is reasonably the faithful and competent discharge 
sufficient to justify t.he outlay. a StatP of his duties under this act, and shall 
warehouse for the :.;torage of cotton in be in form drawn by the Attorney Gen
the bale, and shall store the same and eral. The manager of any warehoHsP 
issue receipts therefor in the manner or warehouses established or prOl·ided 
herein provided. No liability shall be under the provisions of this art shall re
incurred on behalf of, and no debt ere- ceive such salary as may be appron•d 
ahd against the State by reason of the or detemined by the Commissioner, and 
lPRSe or operation of any warehouse in such manager shaH be authorized to 
excess of the amount herein appropri- employ such assistants as may be ap· 
a ted. It being hereby declared to be the proved· by said Commissioner. 
policy of the State in the enactment Whenever any incorporated city, town 
of this legislation that the lease and or any county shall appropriate out of 
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their general revenue sufti~ent sums consecutively in the order or their is
to establish or provide any wart>housc suance and ahall state ·whether the 
or warehouses, the citv council of such cotton therein described ia exposed to 
town or citY, or the coinmissioners court the weather or tmder shelter. A cor
of such cOunty, as the t·ase may be. rect rt-t'ord of ~uch receipts shall be kept 
&hall by a majority vote nnd at a reg· in a \\ell bound book, which shall be 
ular or sp~tiul meeting nominate o. mnn·1 at all teaaonable hours open to examina· 
ager for sul'h warehouse or warehouses, tion by any interested penou. 
and. shn_ll with~n t~n days alter suf'h No two reeeipts bearing the same 
nommatwn certify Ius name to the Com- number shall be issued from the same 
mis~ioner of Insurance and Banking for warehouse during the same year, nor 
nppmval, and sul'h pt>rson, if approvt•d shall any duplicate receipts be issued, 
bv the Commissioner, shnll act ns man· ex{'("pt in the ease of a lost or destroyed 
ag('r for such warehouse or warehouses. receipt, in which case a new receipt shall 

\Ybl'never arty r.erson or MSociation bear the same date and number as the 
,of persons shall establish or provide any original and shall be plamly marked on 
wart·hm.t~e or wnrehou~es for the pur- its face "duplicate." A receipt m which 
pose of leasing or renting the same it is stated that the goode will be de
to the Commissiont>r of Banking and livered to the recipient or to any other 
lnsur:m<·e und<'r the provisions of this specified person is a non-negotiable re
act, such person or association of per- ceipt. A non-negotiable recetpt shall 
sons shall nominate a manager for such have plainly placed upon its face by 
warehouse or warf:'houses, and shall the manager issuing it "non-negotiable" 
within ten dn vs after such nomina- or "not negotiable.'' A receipt in which 
tion certify hi8' nam<· to the Comrnis- it is stated that the goods will be de· 
eioner of I~sur:mce and Banktng for ap· livered to the bearer or to the order 
proval, and "uch person, if approved by of any person named in such receipt ia 
the Commission('r, shall aC"t as manager a negotiable receipt. 
for such wan•house or warehouses. In addition to other provisions each 

En('h stt<·h manng("r shall ha"·e a cer- receipt shall have a blank form on the 
tificate signed by the Commissioner of back thereof to be dlled in and signed 
lmmrance and Banking, show1ng: his np- by the owner of the cotton, showing 
pointment as manager which he shall whether such cotton is free from land
keep displayed at his office at the ware- lord's lien or encumbrance of any kind. 
bouse. If there is any encumbrance or liens of 

Sec. 5. \Yarebouscs e-stablished under any kind on said cotton at the time of 
this act shall be conducted under rules its storage the nature and amount of 
fixed by the Commissioner of Insurance the same shall be clearly set out and it 
and Banking in order to effccth•ely carry is made the duty of the manager issuing 
out its provisions, and it shall be the the receipt to have said blank filled in 
duty of the Commissioner, as soon as and signed by the owner of the cotton 
may be after organizing this division of before issuing a negotiable receipt for 
his department, to promulgate rules and same; provided, if there ia no encum
regulntions and forms by which the brance or lien that fact shall be shown 
provhdons of this law may be carrled in the statement; provided, however, 
out. such statement may not be made if a 

Sec. 6. Each warehouse receipt issued non-negotiable receipt is desired, and 
hereunder shall bear the date of issu- provided furtht"r if the cotton was grown 
anre and shall state upon its face the on rented lands that fact shall be stated 
name and number of the warehouse and oWnl.thtbtel>e baamckounotfdutbeethreec

1
aenipdlt,

0
rtdogoertb

8
e
1
r
1 its location, the description, quantity, . f1 

number, and marks of the cotton there rents and advances, the name and ad
stored, and shall state the class and dress of the landlord, and wnether or 
weight of same, and the date on which not the cotton is being placed in the 
it wns originally received in the ware· warehouse with the landlord's consent. 
house, and that it is deliverable upon When cotton grown on rented or leaaed 
the return of the receipt properly en- premises is tendered for storage in a 
dorscd by the person to whose order it State warehouse, in addition to the fore~ 
was issued and upon payment of all ~oing requirement&, all receipts i&Bued 
charges for storage and insurRnce, which I therefor shall be iasued jointly in the 
charges shall be stated on the face of name of the tenant and of the 'landlord, 
the reeeipt to secure all of which the showing their respective intereata in 
State shall have a wan·houseman's lien. such cotton, unless the tenant or per-

All such reeeipts shall be numbered son storing the same presents written 
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authority from the landlord or from the 
tenant, as the case may be, requestiug 
the issuance of the receipt in the name 
of the one or the other. 

If the person holding a non-negotiable 
receipt shall desire to obtain a negotia
ble receipt in lieu thereof he shall re
turn said non-negotiable receipt to the 
warehouse issuing the same and there
upon shall comply in every respect with 
the provisions of this act relating to 
negotiable receipts, upon compliancP 
with which a negotiable receipt shall be 
issued to him in lieu of said non-nego
tiable receipt and said non-negotiable 
receipt shall thereupon be cancelled and 
the word "cancelled" plainly marked or 
stamped in ink across the face tnereof. 
No warehouse receipt shall be issued ex
cept on the actual previous delivery of 
the goods in the warehouse or on the 
premises and under the control of the 
manager thereof. 

A duplicate shall not be issued until 
the same person applying therefor gives 
a bond equal to the value of the goods 
for which the same is issued, which bond 
shall be given under such rules and 
regulations as the Commissioner may 
prescribe. 

Sec. 7. Upon the presentation and re
turn to the warehouse of any public 
warehouse receipt issued by its manager 
and properly endorsed, and the tender 
of all proper warehouse charges upon 
the property represented by it, such 
prop.erty shall be delivered immediately 
to the holder of such receipt, but the 
manager of such warehouse wlto shall 
i-. ... ue a receipt for cotton shall not, 
under any circumstances or upon any 
order or guaranty, deliver the property 
upon which receipts have been issued 
until such receipts have been delivered 
and cancelled, except in case of lost 
receipts; and upon any default in strict 
compliance with the. terms of this ar
ticle the manager shall be held liable 
not only to the State on his oond but 
to the '1nwful holder of the receipt for 
the full value of the property therein 
described; and shall further be liable 
to the sp~cial penalty herein provided. 

Upon delivery of the goods in any 
warehouse, the receipt therefor shall 
be plainly marked or stamped in ink 
across the face thereof with the word 
"cancelled," together with the name of 
the manager cancelling the same, and 
shall thereafter be void and shaH not 
again be put into circulation, but shall 
be filed for further inspection. 

Sec. S. The liability o! the State 
shall be that of a public warehouseman 

and suits may be brought agaln~t the 
Stat<.• for any liability as such, either 
at Ausl.in, in TrnYis county, T{•xas, or 
in the county in which is Jocah•d the 
warehouse where the cause of action ac· 
crued; provided, however, that the 
weights, classes and grades of cotton 
ston-'d in warC'hous('s undC'r this act are 
guaranteed by the State only in favor 
of thusc who may loan money on ware· 
house recl·ipts issued herl'uutlcr as col· 
la.tcral, or those who hold PviU.cnee of 
debt originally secured by such ware
house receipts as collateral. And pro· 
vided further that the State shall not be 
responsible for such fluctuations in 
weight as represents ordinary climatic 
conditions. 

Service in all suits may be had upon 
the Commissioner of Insurance and 
Banking or upon the local manager of 
tht' warehouse at which the cause of 
action arose. 

But in all instances before smt may 
be brought and maintained a statement 
of the claims, properly sworn to, giv· 
ing the amount thereof, and· the mannH 
in which it arose, shall be deliven~d in 
person or by mail to the Commissioner 
of Insurance and Banking within ninety 
days after the acrrual of the cause of 
action, or such notice may be "iven 
by delivering a copy of the same t~ t1H' 
local manager of the warf'house at which 
the cause of action arose. No personat 
liability shall attach to the Commis
sioner of Insurance nnd Banking for 
any action done hy him or by his m::tn· 
agers under the terms of this ad. 

Sec. 9. A negotiable re<'{~ipt issu('d 
against cotton stored in a warehouse 
.1nder this act shall he negotiable and 
transferable bv endoJ·sement in blank 
or by special ~ndorsement and delivery 
in the same manner and to the same ex· 
tent as bills of exchange and promis· 
sory notes now are, without other for
mality; and the transferee or holder 
of such warehouse receipts shall be con· 
sidered and held as an actual and ex
clusive owner to all intents and pur
poses of the property therein described, 
subject onl.v to the lien and privilf'ge 
of the wan•bouse for storage, insurance 
and other warel10use charges; provided, 
howe\'er. thnt all such warehouse re· 
ceipts that shall have the words "non· 
negotiable" plainly marked or stamped 
on the face thereof shall be exempted 
from the provisions of this sPction. 

The mannger of each warehouse shall 
keep a. carbon copy of each receipt, 
whether negotiable or non-negotiable, is· 
sued by him and which shall have print· 
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Pd in large letters across the face of 
the same •·carbon Copy." Such carbon 
copy shall be of no v11.lue for any pur~ 
pose, except as part of the- records of 
the office of the manager issuing the 
same. 

Sec. 10. All charges for storage aball 
be fix('d by the Commissioner and need 
not he necePsarily the same at all places, 
but shall be tlxed by him, taking into 
consideration the amount of cotton, lo· 
eat conditions and necesaitiea, the ob· 
ject in view being to collect a sufficient 
amount at each local warehouse to pay 
1or ita operation, but at the same time 
make the rates reasonable and just. 
'The Commissioner shall in hie rule• and 
'ftglllatione prescribe when inaurance, 
warehouse charges and other charges 
shall be due and payable. 

Sec. 11. All cotton placed In ware· 
bouse& ahall be inaured by the Commis
sioner either by individual .policies or 
by blanket policiea covering any and 
all cotton in any State warehouse, the 
method and manner of aecuring the in
surance to be left to the judgment, dis
cretion and c:-xperience of the Commie· 
aioner. In the event of any loBS or 
damage the Commiesioner shall collect 
the in&\Uance due and pay the eame over 
ratably and equitably to those la.wfully 
entitled to the same. All insurance pol· 
icies shall be issued in the name of the 
Commiuioner of Insurance and Bank-

of the State Fire lnalll"llnce Commioo
sion. 

Sec. 13. All warehouse ...,..ipt booka 
shall be designed by the Con1miuioner 
and printed under hie direction and be 
furnished eac:h warehouse by him., each 
receipt being numbered a.nd a.ccounted 
for by the manager uncles;: such rulea 
as the Commissioner may provide. Eaeh 
receipt shall contain the lithographed or 
engraved signature of the Commiaaioner 
of Insurance and Banking and the lith· 
graphed or engraved seal of his depart
ment, but the same shall be oiped with 
pen and ink by the loeal manager. 

Sec. 14. Local managers shall make 
reports u requirad to the Comminioner 
of Inaurance and Banking and the litbo
&rnount, grade, character, claa1i6eation 
and weight of cotton .received and deliv
ered by him and from whom received 
and to whom delivond, 110id .-porte to 
be in ouch form u may be detlguted 
by the Commiaeioner of Inauranee and 
Banking, and shall contain ouch other 
;::;,';::i~;::.:.• may be requlrad b7 the 

S.C. 16. The Commlaeioner of Insur
ance and Banking aball appoint a auftl
cient number of warehouae ex•millere to 
visit each local warehouee from time to 
time and ca.refully examine the reeordB 
kept hv the ma.nBf!Ors and the ooatenta 
of aaid wareho..-, and make ouch re
ports to the Commissioner \Jf Inaui'&DCe 
a.nd Banking re 1a tive thereto and rela· 

ing. tive- to all other mattera that ma.:r be 
All cotton placed in a warehouse must required and specitled by tb~ Commia

be insured and the premium shall be eolp sioner conceming such warebo"see. Suoh 
lected from the owner of the cotton by examiners &hall visit each wveJaouee at 
the Commissioner and the State shall least twice during each eotton aea.aon 
have the warehouseman's lien for the in· and at such other timea aa ma_7 be deaig
suranee on the cotton, the aame as nated by the Comlltinioner of l01urance 
it bas for storage charges. and Banking. 

See. 12. Cotton shall not be stored Sec. 16. Every warehouH! eJ:aminer 
in wooden buildings unless such build· appointed by the Commissiontr ahaU be 
ings are equipped with fire protection I & competent cottqn classer, and befMe 
to be approved b,\' the Commissioner, enterin~ upon the duties of his ofB.ce 
and none shall be stored in anything shall tak• and file in the oft;.., of the 
but waterproof buildings, so that the Commissioner tllP constitutional oath, 
t"ntin• bale shall be prot.-cted from the and in addition thereto shall take an 
weather. The Commissioner shall equip oath to make fair and imparli•l exam· 
all places of storage with sueb practical inRtions o.nd that he wilt not accept u 
fire protection as the lo<'n. tion and nee· presents or emolumf'l\ts ~tny ,a!·. directly 
essities of the warehouse will permit and or indir~tly, for thP diacbarJ(e of any 
in A II instancri' every praeticalsafeguard nrt in the lint of hia r\uty other than 
shall be taken, and in the rules and the remnneration a~oorded an'l flud bv 
regulations to be formed by the Com· I low: and that he will not reveol the eon· 
missioner governing his managen be dition of an~ wttrebouse n:amlned. by 
sball set forth the general details of I him or of anv otora!!l! oceonnt examined 
~be system of fire protection and shall J,v J.im or J[ivp any information secund 
enforce th~ same; to thia end be shall in the cour!lP of PXamination W any one 
have the right to call to his aasJstance f'xc-ept to tht Governor, the CoiDBtis· 
all the experts, engineen and employes sionor and the Attorney G.moral; lUll! 
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extt"pt when requirN tn do 8(1 in the 
f>Dforceml"Dt of the In\\"' or in the course 
of a judicial proc-eeding. 

No aucb t"xa.DiiiK'r Mhall at any time 
nft.Pr h..? has been appointed and quali-
4ed be an offiC't"r or MtockboldPr in any 
Wllfl'house compa1~y or waTL•house corpo· 
ration or a membt>r nf nov firm or an 
offiePr of any corporation ebgaged in the 
purc.-haH or salt> of cotton or cotton 
products. 

Eaeh surh l"J:aminer shall t'nter into 
a bond payahlt> to tht> State in the aum 
of U>n thuusand ($10,1)0(1) dollur~ to be 
appro\·ed by >the Commis~ioner nnd de
poait.Eod in hiB oftiw, conditioned tho.t he 
will faithfully perform his duties &I 

su'-"h examiner. 
Aa full compensation for the pe-rform

an~ of the duties of examiner each per
son 10 appointed shall be entitled to 
receive a salary of not to exceed one 
hundred and sixtv-six and two-thirds 
(•1661) dollars per month during tbe 
time he is employed as such examiner, 
and all necessary traveling expenses. 
An itemi.-d account of such expenses 
shall be rendered monthly under oath 
bv eact. examinPr and shall be approved 
bV the Commis~ioner. Provided, how
eVer, the CommiAsioner may in his dis· 
rrt">tion cause State Bank Examiners to 
pt"rform the duties of warehouse exam
iner& in addition to thPir duti('S as State 
Bank F.xn.minPr!l, whl"N- such o.ction will 
be economical, dPRirable and practical; 
in surb instanee, howPver, it will not be 
neceunry for tbt" State Bank ExaminPr 
to make any additional bond or take 
anv additiohnl oath. ThP expense of 
anV examination bv a State Bank Ex
aniiner shall be boi-ne by the funds ap
propriated for the enforcem(>nt of this 
law. 

Rec. 17. The Commi~sionPr shaH have 
authority. and it shall lw his duty if. 
hE" finds it nPcessarv in addition to loral 
waft'hou~s. to tease and maintain ware
houses at points of roneentration. 

Sec. 18. The warehousrman's liE'n 
herein provided for whe-n sam~ ha'S be· 
eome duf' may be satisfied a~ follows: 

The malinger shall give a written no
tice to the p('r~n on whose- account the 
goods are held, and to any other per
BOD known by the manager to claim an 
Interest in the llOOds. Such notice shRll 
be given by delivery in pt'rson or by 
registered letter addressed to the l&st 
known place of business or abode of the 
person to be notified. The notiee shall 
contain: 

( al An itemized ataternent of the 
82-10 

manager'g claim. ~howing th~ !'Urn due 
at thP timP of th(' notir"t" and th(" date 
nr tlat('S whf'n it lwt"ame dul'. 

( h 1 A hriPf d('!H•ription of the goods 
agnin"t which the liPn t"Xi~h. 

IC'I :\ dt•mand tt.at th(> amount of 
th(> C'laim a~ statPd in thP noti<'e, and 
of such furth('T claim a;; !Ohflll Rt'crue. 
~hnl1 b(' paid on or bt>for(' a day mPn· 
tionf>d, not Jess than t<'n daYs from the 
ch•livf'n' of th(' noti<"(' if ii i!' person
all\" d~linrf'd. or from the time when 
th~ notice should reach its dPo::.tination, 
n('rording to the due course of post, if 
the noticfl is sent by mail: nnd 

(d) A statement that unless the 
claim is paid within the time specified 
the ~oods will he advertised for sale and 
sold bv auction at a specifterl. time a.nd 
plac('. • 

In a('cordance with the terms of a. 
notic.-e so given, a sale of the goods by 
auction may be had to satisfy any valid 
eJaim of the manager for which be has 
a lien on theo goods. Thl" salf' shaH be 
had in thr place where the lien is a.c
quirM, or, if sueh pla<'e is manifestly 
unRuitable for the purpose, at the near
~t couitable place. 

Aftf"r the time for the payment of 
the c."laim specifieod in the notice to the 
dE'positor has E'lnps<"d an adn•rttsemE'nt 
of the sale, describing thE" goods to be 
sold, and statin,:!' theo nameo of the owner 
or person on whose account the goods 
are h•ld. and the time and plarr of the 
sale shall br pubJishrd in the plaC'e 
where such sale is to be held. 

Such publiC'ntion shall be for not less 
than two Suceessh·e Wfi"<'ks prior to the 
<IB.te of sale, and no C'harge shall be made 
for su<'h publication in C'XC'e-sa of the
rates now provide-d by the statutes, as 
compensation for the publication of 
le~l notices. 

The sale shall not hf> held h•ss than 
fifteen days from the time of the first 
publicatio~. If there is no newspaper 
published in such place, the advertise
ment shall bE' posted at least ten da:vs 
bE.>fore such sale in not less than six 
conspieuous places therein. 

From the proceeds of sueb sale the 
manager shall satisfy the lien, including 
the reasonable charges of notice. ad
vertisement and sale; and balance, if 
any, of such proceeds shall be h(>ld by 
the manager, and delivered on demand 
to the person to whom he would have 
bPen bound to deliver or justified in de· 
livering thE" goods. 

At any time bPfore the llQOds are sold 
any person claiming a right of property 
or possession therein may pay the ware-
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bouse manager the amount neceuary to 
eatiafy his lit"n and to pay the reuon
abJe expensf's and liabilitiea incurred in 
serving notirt>s and advertising and pre
paring for the aale up to tbe ttme of 
'lUCb payment. The manager eball de
liver the goods to the person making 
such payment if he is a person entitled 
under the provisions of this act to the 
possession of the goods on payment of 
the cl1llrges thereon. Otherwise the 
manager ahall retain possession of the 
goods according to the terms of the 
original contract of depoeit. 

Sec. 19. This act being intended aa 
an emergency measure it is the intent 
that it shall remain in full forre and 
effect only aa long aa the emergency 
which caused ita pasaage ahall continue, 
and the Commissioner is dlrected to 
<'(>R~te recei\'in~ cotton under tbie act 
not later than the 3lat day of Auguat, 
1916; and he ia e:<preealy authorized to 
cease the receipt of cotton at any place 
or places whenever the demands of the 
public do not justify the further opera· 
tion of a warehouse at such plaCe or 
plaees as emergency agencies; or, when~ 
ever general financial conditione and 
trade demands render it pract1.cable for 
the service sought to be performed under 
this act to be taken over and discharged 
by and under the direction of any hooded 
warehouse ay8tem which may be ere· 
at•d and established before the explra· 
tion of thie act on Auguet 31, 1916. 

Sec. 20. No action ehall be brought 
against the CommiBBioner or hie local 
manager for any Ia wful act ton taken 
under this act, but all such eutta eball 
be brought against the State 1 and the 
same shall be defended by the Attorney 
General, but the Commiuioner may, if 
neceaaary, employ counsel in any par· 
ticular suit. 

Sec. 21. All chargee, funda and du .. 
collected under this act ehall conatitute 
a special fund to he uaed only in the 
administration of this law and paying 
obligations hereunder until further &c· 
tion he taken by the Legislature; and 
all ouch funde are hereby appropriated 
for ouch purpoaea for the llacal year 
ending Auguet 31. 1916. 

There ia hereby appropriated out of 
any funds in the Treasury not otherwiae 
appropriated for the year ending Auguet 
31, 1916. the eum of one hundred thou· 
aand dollars or eo mueh thereof aa may 
be necessary for adminiatering the affain 
of this division of the Department of 
Inaurance and Banking. 

Sec. 22. In the event the Commi1· 
aioner should ba ve apace in any partie~ 

W.... waft!hOUM Ill u.u of Ita uoe for 
cotton he may otore and laaue ......,lpto 
for other non·perhlhable farm products, 
but the general purpooe of thle law io 
the etorage of ootton. and the otorage of 
all other farm produeta ahall he lncl
d~ntal and optionary with the commia· 
110ner u to each partieular warehoue. 

Sec. 23. The etandarda of .,..Jahta 
and meaouree of thio State ehalf be 
the standards of weighta and meaeuNO 
uaed under thia act. It ehall be 
the duty of the Commiaeioner to eatah· 
lieh etandarda of claaaiftcation tor cot
ton and the originale of ouch atandarda 
ehall he maintained auhject to inapectlon 
in. hie olllce in the State Capitol. Dn· 
pbcatea of aaid daaaifteation of cotton, 
aa well aa atandarda of we•gllta ud 
meaaur .. , ahall he fUrniahed to the man
agora of each warehouse aa aoon aa ma:r 
he done. The atandardl of daaaiftcatlon 
of cotton ahall be the 1&1118 aa thMe 
eatahliahed hy the Department of Agrl· 
culture of the United Statea; but It 
ehall not he ne<e~eary for the manager 
of any particular warehouse to .--lve 
ouch etandarde from the CommiaaiODer 
before he may begin opera.tion; it lo 
only intended b:r thia prone ion that 
ouch atandardl ahall he nltimately fur
niehed when the Commiaaioner 11 able 
to furnish the aame. All producta etorod 
iD a State warehouse ahall he we>ghed, 
graded and claued hy the JII&IIAII"f 
thereof, and it ahall not be n-ry 
for. the eame to he weighed hy a public 
we~gher for any purp-.· 

Sec. 1!4. Commercial paper .-red b:r 
State warehouse .-ipta IMued UDder 
this act may be uaed ae an inveatment 
for capital, eurplua and ....,... .. of all 
life insurance companiee, flre i.Dauraace 
eompaniea, or ~fdent iDauranee COJil .. 
panlea and truat and eurety COIIIpuiel 
chartered under the Ia wa of tbla 8ta.M 
or operating in thla State, the 1&1118 u 
if ouch paper ~ere municipal hollda ar 
other aeenritiea in which ouch companiee 
are now permitted hy law to In-t. 

SeC. 26. The manager of ""7 ware
house operating hereunder, or an:r em· 
ployee or aenut at a -nbouae who 
111118& or aide in iaeuing a rooeipt, know
ing that the gooda for whieh eald .--ipt 
Ia laaued haYe 11ot been aetually rooelved 
in the warehouoe or are not undar the 
control of the manager thereof, ahall 
he guilty of a felony and upcm COil· 
viction ehall he punillhed for uela of· 
fenae hy conhement Ill the State peni
tentiary for a period not ezceeclU., a ... 
yeara or b:r a line not UCMdiDc II.,. 
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thousand dollars, or by both such fine dollars, or by both such fine and im· 
and imprisonment. prisonment. 

Sec. 26. Any manager of a warehouse Sec. 30. Any person who wilfully and 
or any employe or servant at a ware- knowingly Yiolates any of the provisions 
house who fl"audulently issues or aids in of this act for which a penalty is not 
fraudulently issuing a receipt for goods, otherwise provided, or who wi1fully nnd 
knowing that tbe same contains any knowingly does any net or thing pro
false statement, other than that defined hihit~d for which a penalty is not other
by Section 25 hereof, he shall be guilty wise provided, or who wilfully or know
of a felony and upon conviction shall be ing-ly fails to do anything l1erein pro
punished for each offense by confinement vided for, for which a penalty is not 
in the State penitentiary for any period otherwise provided. shall be guilty of a 
of time not exceeding two years or by misrlr1Yu:•nnor and upon conviction shall 
fine not exceeding one thousand dollars, ht" puni!'hE'd by a fine not exl.'"'eding one 
or by both such fine and imprisonment. thousand dollars or by confinement in 

the county jail for a term of not ex-
Sec. 27. Any manager of or any em- cE'f'rling one year or by both such fine 

ploye or servant at a warehouse under and imnrhmnment. 
this act who issues or aids in issuing St'c. 31. It is further provided that 
a duplicate or additional negotiable re- the Commissioner mav lease wheat and 
ceipt for goods, knowing that a former grain elevators and h;y warehouses and 
negotiable receipt for the same, or any ~tore :lnd issue receipts for wheat and 
part thereof! is outstanding and uncan- grain and hay in the f:;ame manner as 
celed, without plainly placing on the herein provided for cotton, nnd to the 
face thereof the word "duplicate," as same extent, ~hould it become necessary 
provided in the case of a lost or de- in furth"'rance of the geneml rublic pur· 
stroyed receipt, sh~Il. be guilty of a posl?'s of this act: and that in so doing 
!elony and on eonv1chon shall be pu~~ all the provisions of this measure with 
IShed for eacl~ off~nse by confinem~nt m 1 refE>rence to cotton shall apply, so far 
t~1e StatP. P"'mte:nhary for any penod of I as practicable. 
time not e;-ceedmg five years or by fine Sec. 32. If any particular S{'Ction of 
not exN•edmg five thol!-san~ dollars, or this aet shall be held unconlititutional, 
by both such fine and tmpnsonment. such holdin~ ~hall not inv111idate any 

Sec. 28. Any manager of a warehouse otlwr portion thereof. 
or serv~nt or employe at a warehouse Sl'c. 33. Nothing in this art shall be 
who ?ehvers goods ou~ of a wa~ehouse, ronc:.id<e>rPd ns applying to lJTivate ware
know~ng_ that a ~egobable receipt, the hf'lll!'!PS o·wned hy corporations or asso
negobahon of 'vh1ch would transfer the ciations. where such warehou~P!'! nre not 
right to the possession of the goods, is lPnsed to or under the examination and 
outstanding and uncanceled, without ob- rontrol of thE' Commissioner of Insur
taining P?ssession. of su~h receipt at ?r ance and Banking. 
by the hme of 1ts delivery, ~xcept m Sec. 34. Nothing in this act shall be 
case o! a lost or destroyed recetpt, sh~ll construed to repeal tile law relating to 
~ gmlty of a fel.ony and upon conv1c- public warehouses and pnvvte ware
bon. sha~l be pun~shed for each o~ense houses as provided in the Act of the 
b;v 1mpnsonment 1~ the St_atE.> pemten- Thirty-third Legislature of Texas, Chap
bar~ for any penod of bme not ex- ter 37, First Called Session. It being 
ceedmg one year, or by fine not exceed- the purpose of this act to create and 
ing one thous.and . dollars, or by both regulate b:tate bonded warehouses, and 
SU<.'h fine and Imprisonment. to leave in force the law providing for 

Sec. 29. Any person who deposits and regulating public warehouses and 
goods in a warehouse, under this act. private warehouses as provided in said 
·to which he has no title or upon which Act of the Thirty-third Legislature, 
there is a lien or mortgagE> and who Chapter 37, FirRt Called SeJsion. 
takes fol' such goods a negotiable receipt Sec. 35. The importance of the legis
which he afterwards negotiat.<:o; for value lation proposed in this act ancl the >l~ees· 
with intent to deceive and without dis- sity of providing immediately sufficient 
closing his want of title or the exist- warehouses to store the cott·1D products 
ence of a lien or mortgage shall be of this State, in view of the financial 
...,.,,:Hv nf a felony, and upon conviction di~turbances due to the European wars, 
be lJUnished for each offense by imprison- creates an emergency and an imlJerR.tive 
ment in the State penitentiary for any public necessity requiring that the con
period of time not exceeding five years c-t:t1ttionnl rule oroviding bills shall be 
or by fine not exceeding five thousand rE'nd on thrt>e S{'vera} days in ench house 
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shall be suspended and the aald rule Ia 
ao suspended, and thia act shall take 
effect from and after ita passage, and 
it i..:z ~o enacted. 

Pending discuuion, Senator Brelsford 
moved that the reading clerk, hy direc· 
tion of the Freeo Conference CommittE'e, 
read ouch part of the repon that had 
been amended by the Senate or the 
committee. 

Senator Astin moved, as a tubat1tute, 
that the report be printed in the Journal 
and that no further action be had on 
the bill thia day. 

Senator Bailey of Harris moved to 
table the substitute motion, which mo· 
tion to table was adopted. 

Senator Aatin called for the reading 
of the report in full and 

Senator Hudspeth made the point of 
order that the bill had been, in eom· 
pliance with the Conatitution, read on 
three several days. 

Senator Clark moved the previoue 
question on the motion by Senator 
Br•loford, which being duly seconded, 
was so ordered. 

The motion by Senator Brelaford, that 
ouch section of the bill that had been 
amended he read, was then adopted. 

Senator Astin then renewed hie re
quest for the reading of the btll in full. 

Here Senator McNealus moved that 
the Senate adjourn until 10 o clock to· 
morrow morning. The motion was lost. 

Action recurred on the Free Conference 
Committee Report on House bill No. 1 
and pending diacuaaion the Chair directed 
the report to be read in full. 

At the eonelusion of the reading of the 
report, Senator Wiley made the point of 
order that part of the bill relating to 
investments by insurance companies, not 
being any part of the bill when placed in 
Free Conference and not at any time 
considered by the Senate in connection 
with the bil1, constitutes new matter 
and should not be considered or included 
in the bill reported. Cited as authority 
Jefferson's Manual, Section 539; Sec· 
tiona 1693, 1694 and 1695, Legtslative 
Manual, 1913. 

The Chair, Senator Townsend, over· 
ruled the point of order. 

The report, having been read, wa• 
adopted by the Senate by the tollowing 
vote: · 

Y--24. 

Astin. 
Bailey of DeWitt. 
Bailey of Harris. 
Brelaford. 

Carter. 
Clark. 
Collins. 
Conner. 

Cowell. 
Darwin. 
Gibson. 
Greer. 
Harley. 
Hudspeth. 
Johnaon. 
MeGrecor. 

Lattimore. 

Hall. 

Morrow. 
Nugent. 

MeNealua. 
Real. 
Taylor. 
Terrell. 
ToW1118nd. 
Warren. 
Westbrook. 
Willaey. 

Naya-2. 

Wiley. 

Absent. 

Absent-Excuoed. 

Wataon. 

Senator Willacy moved to reconalder 
tho vote by which the report wu 
adopted and la7 that motion on tho 
table. 

The motion to table waa adopted. 

HOUSE MESSAGE. 

Hall of tbe Houae of RepretM!Dtet.iveo, 
Auatin, Teua, September 10, 181'-

Hon. Robt. L. Warren, President Pro 
Tem. of the Senate. 
Sir: I am directed by the House to 

inform the Senate that the House ltaa 
paaaed the following reaolutiono: 

H. C. R. No. 10, memorializing the 
Federal Reserve Baud to buten the 
eatablishment of Federal Relerre Banko. 

H. C. R. No. 9, HCjUeet.ing Cougreu to 
enact immediate legislation benetielal to 
agricultural and commerei&l intereau. 

Reopectfully, 
W. R. LONG, 

Chief Clerk, Houoe of Repreoeatativeo. 

SIMPLE RESOLUTION. 

By Senator Bailey of DeWitt: 

Reaolved, That i;oo e:rtra copiea of 
Senate bill No. 12 be printed "for the 
uae of the Senate and Senaton. 

The reaolution waa read and adopW. 

ADJOUIINMENT. 

On motion of Senator Clark the Ben· 
ate, at 8:lll o'elock p. m., a4,1ourned 
untll 10 o'clock temon'Ow •anlntr· 
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APPENDIX. 

CO)Ilf!TIEE REPORTS. 

banking corporations which berome 
members of a Federal reserve bank to 
conform to the Federal Ln w aS now or 
hereafter enacted and all rules and reg-

Committee Room, ulations promulgated relative thereto by 
Austin, Texas, September 10, 1914. lawful authority, and providing that 

Hon. Robt. L. 'Varren, President Pro such banks shall be subject to all limi-
Tem. of the Senate. tations of law and suCh rules and regu

Sir: Your Committee on Commerce 
and Manufactures, to whom was referred 

S. B. No. 11, A bill to be entitled 
"An Act to prohibit any person, firm or 
association of persons, operating a cot
ton seed oil mill in this State, or any 
member, agent or employee of either 
from owning, operating or holding any 
character of interest in a public cotton 
gin in this State; also to prohibit any 
officer, director, agent or employee of 
any corporation operating a cotton seed 
oil mill in this State from owning, oper
ating or holding any character or inter
est in a public cotton gin in this State, 
providing the time the act shall become 
effective and fixing penalties," . 

Havf' had the same under considera
tion and I am instructed to report the 
same back to the Senate with the rec
ommendation that it do pass. 

COLLINS, Chairman. 

lations as are now or may be hereafter 
enacted or promulgated; defining the 
kind and character of money which may 
be held as reserve by banking corpora
tions incorporated under the laws of 
Texas which become members of a Fed
eral reserve bank; prescribing that 
State banks becoming members of a 
Federal reserve bank shall be required 
to conform to the provisions of law 
imposed upon national banks respecting 
limitations of liability and prohibitions 
against making purchases of or loans on 
stocks of such banks, and to withdrawal 
or impairment of capital, the payment 
of unearned dividends and to such rules 
as may be prescribed by the Ji"ederal 
Reserve Board in pursuance of the Fed
eral Reserve Act; setting forth the 
terms and conditions under which State 
banks may pledge or hypothecate col
lateral security for money borrowed 
upon bills payable, certificates of de
posit or otherwise; conferring authority 

Committee Room, upon State banks which become members 
Austin, Texas~ September 10, 1914. of a Federal reserve bank to discount to 

Hon. Robt. L. Warren, President Pro such Federal reserve bank notes, drafts, 
Tern. of the Senate. and bills of exchange arising out of 
Sir: YOur Judiciary Committee No. actual commercial transactions and de-

l, to whom was referi·ed fining the terms of such discount; pre· 
S. B. No. 12, A bill to be entitled scribing that the lien and rights obtained 

"An Act further regulating banks and by a Federal reserve bank upon the dis
bank and trust companies incorporated count of such paper shall be a first and 
under the laws of Texas by granting preference lien; prescribing certain rules 

th 't t n h t b and regulations with reference to State 
:me0~!m~r: 0;~ed:~:f~~:e~~~s b!~k:; banks which are declared insolvent and 
defining demand deposits and time de- a receiver or other liquidating agency 
posits within the meaning or the act; appointed; prescribing a limitation on 
prescribing the amount of reserve for loans which may be made to any in
all such banking corporations chartered dividual, corporation, company or firm 
under the Jaws of Texas which do not by a banking corporation chartered under 
become members of a Federal reserve the }aws of this State; prescribing cer
bank and stating where such reserve tain duties and conferring certain rights 
shall be kept and maintained; defining upon the Commissioner of Insurance and 
the amount of reserve to be maintained Banking with reference to banking cor
by all banking corporations chartered porations chartered under the laws of 
under the Jaws of Texas which become this State; prescribing the amount of 
members of a Federal reserve bank and indebtedness which may be created by a 
stating bow and in what manner and banking corporation chartered under the 
where such reserve shall be maintained; Jaws of this State, and declaring an 
prescribing that State banks becoming emergency," 
members of a Federal reserve 'bank shall Have had same under consideration, 
have all rights permitted them under the and I am instructed to report same back 
Federal Reserve Act as to reserve de· to the Senate with the recommendation 
posits with State banks and trust com-j that it do paos. 
panies; conferring authority on State CARTER, Acting Chairman. 


